HSBC UK Bank plc €25 billion Global Covered Bond Programme
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Name of issuer HSBC UK Bank plc
Name of RCB programme HSBC UK Bank plc EUR25bn Global Covered Bond Programme
e, e and contct s ofperson vdaing 7 o Tacoy A BEATOMIORE Sonor Hanager, HSSC UK Seeurd Furding
e o submission iR
S Dateor Tioseoes
Snituesr ooz
i nks pespecs, TS h > e comed by
Cosredbonis
Issuer HSBC UK Bank plc. NIA F1+ ] AA- NIA P-1(cr) | Aa3(cr) NIA AllA+ NIA NIA
Seller(s) HSBC UK Bank plc BBB- Fl1+ ] AA- Baa3 (cr) P-1(cr) | Aa3(cr) NIA AllA+ NIA NIA
Cash manager HSBC Bank plc BBB- F1+ ] AA- Baa3 (cr) P-1(cr) | Aa3(cr) NIA AllA+ NIA NIA
unt bank HSBC UK Bank plc. FUA F1+ ] AA- P-1 P-1(cr) | Aa3(cr) NIA AllA+ NIA NIA
Sanbig accomtbank 7y a 7 [y s Ty 3 Ty [y
Servicer(s) HSBC UK Bank plc BBB- F1+ ] AA- Baa3 (cr) P-1(cr) | Aa3(cr) NIA AllA+ NIA NIA
Stand-by senvicer(s) NIA NIA NIA NIA NIA NIA NIA NIA NIA
HSBC UK Bank plc FUA F1+ ] AA- -1 A3 (cr) P-1(cr) | Aa3(cr) NIA AllA+ NIA NIA
Stand-by swap provider(s) on cover pool NIA NIA NIA NIA NIA NIA NIA NIA NIA
FRETTTRT
mativies oy
115 tecee rismargn o
L1 po tcimrgin Lo
Cotaesposting : 5
Revenue receipts (please disclose all parts of waterfall) £ - £ - £ -
it Collectons 3 man e e -
Other net income including bank interest * £ 1517483 | £ - £ -
< feased tom : T e 5
Available Revenue Receipts £ 3645718 | £ - £ -
Senior fees (including Cash Manager, Servicer & Asset Monitor) £ 45705 | £ - £ -
Amounts due under Interest Rate Swap £ - £ - £ -
Amounts due under Covered Bond Swap £ - £ - £ -
Amounts due under Intercompany Loan £ - £ - £ -
o e Aot 3 Towori £ T -
dded to Pre-Maturity Liquidity Account £ - £ - £ -
dded to Reserve Account £ - £ - £ -
Deemea consi : FETREI B 5
embers it : T e 5
3 e e e 5
Principal receipts (please disclose all parts of waterfall) £ - £ - £ -
rncpal Calecions 3 PRSI e 5
iy otvrcmo. s oG Pl Callecios Ledger : . e 5
Cai Captel Cotuion o b : T e 5
Available Principal Receipts. £ 44757811 | £ - £ -
d to Pre-Maturity Liquidity Account £ - £ - £ -
imouns s toacqute ow T I 1t :
Capta Disubuion 3 ST e 5
3 warsroi |t e 5
Interest Collections Ledger £ 3645718 | £ 2,930,956 | £ -
ol Colectons Lodger 3 Garstoit [ £ susrroes [ -
e oot 3 oo e e Lo
o settemrt : T e 5
re vy c T e 5
Rese Accout : I 5

“for notina. the other netincome includina bank interest was incorrectlv represented in the brior reports. An adiustment has been aoolied and the current balance
reported above represents the aggregated correction and cashflow for current perio

>
A £ 1.205.307.016 | The lower of (a) Adjusted True Balance and (b) ted True Balance
B £ - |Principal collections not yet applied
c £ [ cash Capital Contributions not yet applied
D £ - b
X £ —[For setoffrisk
v £ 1,014,433 | For additional
z £ 21,199,179 [ For potential
Total £ 1,183.093,404
Method used for calculating component A)
%) %
Maximum from Fitch (%) 96.00%
Maximum from Moody's (%) 95.00%
Maximum from S&P () A
Maximum from DBRS (%) A
Credit support as derived from ACT (GBP) £ 683,003,404
Credit support as derived from ACT (%) 136.62%

Covered bonds principal amount outstanding (GBP, non-GBP series
converted at swap FX rate) £ 500,000,000
Covered bonds principal amount outstanding (GBP, non-GBP series

converted at current spot rat £ 500,000,000
Cover pool balance (GBP) £ 1,303,204,8
GIC account balance (GBP) £ 48,783,518
Any additional collateral (please specify) None
Any additional collateral (GBP) £ -
Aggregate balance of off- (GeP) £ -
Aggregate deposits attaching to the cover pool (GBP) £ -
Aggregate deposits attaching specifically to the off-set mortgages (GBP) £ -
Nominal level of (GeP) £ 803,204,872
Nominal level of (%) 160.66%
Number of loans in cover pool £ 10613
Average loan balance (GEP) £ 122,802
o non-indexed LTV (%) 47.10%)
I texed LTV () 38.30%)
hted asoning (months) 517
hted remaining term (months) 2236
hted erest rate (%) 2.00%)
Standard Variable Rate(s) (%) 5.04%)
Constant Pre-Payment Rate (%, 2.86%)
Constant Pre-Payment Rate (%, quarterly average) 5.60%)
Principal Payment Rate (%, 3.34%)
Principal Payment Rate (%, quarterly average) 6.95%)
Constant Default Rate (%. 0.00%)
Constant Default Rate (%, quarterly average) 0.00%)
Fitch Discontinuity Cap
Moody's Timely Payment Indicator Probabe}

Moody's Collateral Score (3)

Morgage col heduled - interes) & 2128236
[ Mortgage col heduled - principal) |e 6.345.427 |
[ Mongage col - interest) |e - |
[Mortgage cot principal) I 38,412,384 |

)
28,896.239

Loan date 246 2.32%| £
Loans bought back by seller(s) 3 0.03%] & 97.592

of which are non-performing loans. - 0.00%] £ -

of which have breached R&Ws 3 0.03%] & 97.592
Loans sold into the cover pool 57 054%] & 5,559.287 0.43%)

Weighted average

Number Amount (GBP) % of total amount F';“‘r:i‘i“;m‘“‘:m‘:"" % Current margin % Reversionary margin 9% Initial rate

Fixed at origination, reverting to SVR 9,827 92.50% | £ 1.230,946.464 94.45% 187% 27.68 187% 0.00% 187%
Fixed at origination, reverting to Libor - 0.00%| € - 0.00%) 0.00%) 0.00 0.00%) 0.00%) 0.00%
Fixed at origination, reverting to tracker - 0.00%| € - 0.00%) 0.00%) 0.00 0.00% 0.00% 0.00%
Fixed for life - 0.00%| £ - 0.00%) 0.00% 0.00 0.00% 0.00% 0.00%
‘Tracker at origination, reverting to SVR 69 065%] £ 11244734 0.86%) 3.24%) 17.07 0.99%) 0.00%) 3.24%
‘Tracker at origination, reverting to Libor - 0.00%| £ - 0.00%) 0.00%) 0.00 0.00% 0.00% 0.00%
Tracker for lfe 201 2.74%| & 28,088,770 2.16%) 3.78%) 0.00 153%) 0.00%) 3.78%

0 SVR 426 401%[ € 33,014,004 2.53%) 5.04%) 0.00 0.00%) 0.00%) 5.04%)
Libor - 0.00%] £ - 0.00%) 0.00% 0.00 0.00% 0.00% 0.00%
Total 10613 100.00% | £ 1.303,204.872 100.00%) 2.00%) 1.81%) 2.00%)




Arrears breakd

Number

9% of total number

Amount (GBP)

9% of total amount

Current 0,600 96%] £ 8%
01 month in arrears. 4 0.04%| £ 309,615 0.02%
1-2 months in arrears - 0.00%| £ - 0.00%
2.3 months in arrears - 0.00%| £ B 0.00%
3.6 months in arrears - 0.00%| £ B 0.00%
6-12 months in arrears - 0.00%| £ B 0.00%
12+ months in arrears - 0.00%| £ - 0.00%
Total 10613 100.00%] £ 1.303.204.672 100.00%
[current non-indexed LTv Number Amount (GBP)
0-50% 6,865 68%] £ 222573 96
50-55% 1072 10.10%] £ 150,576,993 12.24%
55-60% 1,049 9.88% € 171430522 13.15%
60-65% 994 9.37% € 168,522,745 12.03%
65-70% 566 533%| € 100,966,981 7.75%
70-75% 65 061%| £ 12312.798 0.94%
7 - 0.00%| £ - 0.00%
% - 0.00%| £ - 0.00%
85-90% 2 0.02%| £ 260,260 0.02%
90:95% - 0.00%| £ - 0.00%
05100% - 0.00%| £ - 0.00%
100-105% - 0.00%| £ - 0.00%
105-110% - 0.00%| £ - 0.00%
110-125% - 0.00%| £ - 0.00%
125%+ - 0.00%| £ - 0.00%
Total 10613 100.00%] £ 1.303.204.872 100.00%
Number Amount (GBP)
0-50% 412 68%] £ 01 57
50-55% 776 731%| € 141,937,540 10.89%
5560 278 2.60%]| € 60,241,297 4.62%)
60-65% 7 067%| £ 14,026,773 1.08%
65-70% 55 052%| £ 7,719,792 0.50%
70-75% 15 01a%| € 2,204,838 0.18%
7 2 0.02%| £ 388574 0.03%
% - 0.00%| £ - 0.00%
85-90% 2 0.02%| £ 260,260 0.02%
90:95% - 0.00%| £ - 0.00%
05-100% 2 0.02%| £ 260,509 0.02%
100-105% - 0.00%| £ - 0.00%
105-110% - 0.00%| £ - 0.00%
110-125% - 0.00%| £ - 0.00%
125%+ - 0.00%| £ - 0.00%
Total 10613 100.00%] £ 1.303.204.872 100.00%

Number

9% of total

05,000 103 182%] 110817 0.01%
5000-10,000 331 310%] ¢ 254,384 0.20%
10,00025,000 908 8.56%] £ 15,609.798 120%
25,00050,000 1352 12.70%] £ 50,636,978 3.89%
50,000-75,000 1340 12.63%] £ 83,638.451 6.42%
75,000100.000 1371 12,900 € 119,397,360 9.16%
100,000-150,000 2,005 18.800%] £ 246,774.220 16.93%
150,000-200,000 1267 11,00 £ 210032673 16.81%
200,000-250,000 704 6.63%] £ 156,977,800 12.00%
250,000:300.000 423 399%] £ 115,480,102 8.86%
300,000350.000 273 257%] £ 85,154,849 6.76%
350,000400.000 166 156%] £ 61,907,046 4.75%)
400,000450.000 o7 oo e 41110349 315%
450,000500.000 66 o62] € 31174919 239%
500,000:600.000 68 o] € 36,494,565 2.80%
600,000-700.000 27 025%[ € 17,158,204 132%
700,000:800,000 18 ol e 13,659.247 L05%
800,000:900.000 4 o.0a| € 3423013 0.26%
900,0001.000,000 - 0.00%] £ - 0.00%)
1,000,000 - 0.00%] £ - 0.00%)
ot 0613 100.00%] £ Ta0s.200872 100.00%)

[Regional distribution Number 9% of total number Amount (GBP) 9 of total amount
East Anglia 1187 18%] £ 163,015,000 81%
East Midlands 928 B93%] £ 84,250,221 6.46%
London 1581 14.90%] £ 317885672 24.30%
North 347 327%] ¢ 26,387,195 200%
North West 1100 10.45%] £ 99,072,144 7.60%
Northem eland - 0.00%] £ - 0.00%)
Outer Metro - 0.00%] £ - 0.00%)
South East 190 18.28%] £ 285011320 21.87%
South West 1030 9.79%] ¢ 111,417,001 8.55%
Scotland - 0.00%] £ - 0.00%)
Wales 499 a70%] € 41370167 317%
Nidiand 989 032%] ¢ 99,833,696 7.66%
Vorkshire 074 918%] £ 84,152,357 6.46%
Other - 0.00%] £ - 0.00%)
Total 0613 100.00%] £ Ta0s.200872 100.00%)
Capitalrepayment 10612 99.90%] £ 1303,131,045 99.99%
Partand-part - 0.00%] £ - 0.00%
Interest-only 1 001%] £ 163626 001%)
Offset - 0.00%] £ - 0.00%)
Total 10613 100.00%| € 1303204672 100.00%]

Number 56 of total number Amount (GBP) 56 of total amount
364 a3 £ 29950502 30%
230 225 € 18,012,099 1.38%)
1179 11110 € 165,993,230 12.74%
1853 17.06%] € 223,701919 17.16%)
3819 35.08% | 478,598,020 36.72%
2111 10.89% | 256,500 561 10 68%
1,066 986%| £ 130200518 9.99%)
2 0.02%] £ 329 0.03%)
- 0.00%] £ - 0.00%)
- 0.00%] £ - 0.00%)
- 0.00%] £ - 0.00%)
- 0.00%] £ - 0.00%)
- 0.00%] £ - 0.00%)
10613 100.00%| £ 1303204672 100.00%]

[interest payment type: Number 9% of total number Amount (GBP) 9 of total amount
Fixed 9827 2.59% £ 1,230,946,464 94.45%
SvR 426 401%] £ 33,014,904 2.53%)
Tracker 360 3300 € 39,333,504 3.02%)
Other (please specify) - 0.00%] £ - 0.00%)
Tota 10613 100.00%| £ 1303204672 100.00%]

[Loan purpose type Number 9 of total number Amount (GBP) 9 of total amount
Owner-occupied 10613 100.00%| € 1,303,294,8 100.00%

[Buy-totet - | 0.00%] £ -] 0.00%|

[second home - | 0.00%] £ - 0.00%

al Toeia | o0 00 £ Taozeaerz | T00.00%)

Amount (GBP)

6 of total amount

uly veif 100.00%| € 1,303,294,8 00.00%
[ Fasttrack - | 0.00%] £ -] 0.00%|
[seltcertfied -~ 0.00%| £ - | 0.00%
ol Too1s | To0.00% | £ Tavazeasra | To0.00%
[Remaining term of loan Number 9 of total number Amount (GBP) 9 of total amount
0.30 months 133 125%| 1,580,427 012%
30-60 months a7 357%] ¢ 12,365,394 095%
60120 months 1604 15.11%] € 95,596,686 7.34%
120180 months. 2340 22.00%] € 231267192 17.75%)
160240 months. 2825 26.62%] £ 398,333,104 30.56%)
240.300 months. 2275 21.00%] £ 374,569,504 28.74%
300360 months 925 B72%| 162,110,233 12.4%
360+ months 128 121%] 27452312 211%
Total 10613 100.00%| € 1303.204.872 100.00%]
[Employment status Number 9% of total number Amount (GBP) 9 of total amount
Employed 9,593 90.30%| £ 1,180,795,810 90.60%
Selfemployed 482 as5a%[ € 72,428,486 556%
Unempl - 0.00%[ € - 0.00%
Retired o1 086%[ € 3420131 026%
Guarantor - 0.00%[ € - 0.00%
Other 447 4216 € 46641440 358%
Total 10613 100.00%| € 1303,204.872 100.00%]




anding, Associated Derivatives (ple: utstanding)
Series 20221
Issue date 1410012022
Original rating (Moody's/S&PIFitc/DBRS) Aaz/AAA
Current rating (Moody's/S&PIFitch/DBRS) Aaz/AAA
GBP.
500,000,000
500,000,000
X swap rate (rate:£1) 1.000
Maturity type (hard/soft-bulletpass-through) Soft Bullet
Scheduled final maturity date 25/08/2027
Legal final maturity date 25/08/2028
1SN
Stock exchange fisting London
Coupon payment frequent Quarterly’

Coupon payment da

251 Feb, May, Aug, Nov!

Coupon (ate i fixed. margin and reference rate if floating)

Compouri Daly SN

Margin payable under extended maturity period (%)

Compounded Da\\y Sonia
+0.629%!

A
NI

amount A

maturi A

LLP receive rate/margin A
LLP pay rate/margin NI
Collateral posting amount /A

Programme triggers

nt (please list a triggers)

Summary of

]
m, long-term)

Trigger breached (yes/no)

quence of a tigger breach

i
the Issuer if the Final Shortter: -/ P-1(cr) /-1 -
Maturity Date of any Series
of Hard Bullet Covered
Bonds occurs within 6
(Moody's) or 12 (Fitch)
months

at12 months:
Shortterm: -/ -/ FL+ /-

‘Account Bank rating trigger Loss of required ating by | Shor-term: - Y - no Within 60 days, replace with a counterparty which has such required ratings, or guarantee the
the Account Bank Long-term: -/ /A~ obligations of the Account Bank.
Swap Collateral Account Bank rating trigger Loss of required rating by | Shortterm: -/ P-1/ F1/ - o Replace or guarantee the obligations of the Swap Collateral Account Bank within 60 ays, or
the Account Bani Long-term: -/ /A~ move to the Account Bank Remedial Ratings.
Senicer raling trigger Loss of required rating by | Long-tem: -/ Baa3(cr) / BBB- o T e hell ke Bl eosonale et 3 ST s 3 ek Up st senng egeeiert
the Servicer i- with a third party as required by LLP and the LLP security Trustee within 6
Al Senvcer calculations will be subject to the relevant tests by the Asset orer following each
Calculation Date for a period of six months.
Cash Manager raling trigger Loss of lequued gy Lo -1 Baade) e- o The Senvicer shall make all reasonable endeavours (0 enter info a back-up cash management
the Cash Man N agreement with a suitably experienced third party acceptable to the LLP and the Security Trustee:
within 60 days.
Perfection Loss of required raling by | Long-term: -/ Baa3(cr) / BB~ o Transfer of legal tle of LLP Mortgages (o the LLP within 20 London business days.
the Servicer N
Swap Counterparty Trigger Loss of required raling by | Short-term -/ F1/- o Take measres under Relevant Swap Agreement or any other actions agreed with the Rating
the Swap Provider Long-tem: - A3(er) A/ - Agency including transfer of collateral, replacement of swap counterparty or finding suitably rated
co-obligor.
‘Asset Coverage Test Set-Off Risk Protection Loss of required raling by | Short-term -/ F1/- o The set-offrisk protection in the Asset Coverage Test shall be sized as per the Programme
the Seller Long-tem: -/ A3(er) A/ - documentation.
Reserve Fund Loss of required raling by | Short-term: -/ P-1(cr) | F1+ /- o Reserve Fund will be credited with the required amount calculated as per the Programme.
the Issuer documentation.
Pre-Maturity Test (Hard Bullet Covered Bonds only) L0ss of required rating by | al 6 months o Requirement (o fund the Pre-Maturity Liquidity Account o the Required Redemption Amount and,

if necessary, the sale of Selected Mortgages.

>
‘The Aggregate Adjusted Cover Amount is less than the:

rigg
If breach of Asset Coverage Test not remedied on the next Calculation Date willresult in the:

(Perfection of the Assignment) of the Morigage Sale
Agreement occur

Asset Coverage Test o
Sterling equivalent of the aggregate Principal Amount issuance of a Asset Coverage Test Breach Notice and if not rectified by the 3rd calculation date
Outstanding of all Covered Bonds as calculated on the after the issuance of the breach nolice an ssuer Event of Default will occur. If not cured, an Issuer
relevant Calculation Date, and remains below the aggregate Acceleration Notice may be served, which means that each Series of Covered Bonds shal
Principal Amount Outstanding of all Covered Bonds at the become due and repayable as against the Issuer and following which, a Notice to Pay will be
next Calculation Date. served on the LLP, meaning that the LLP shall be required to make payments of Guaranteed

Amounts on the Covered Bonds in accordance with the Guarantee Priority of Payments. Whilst an
Asset Coverage Test Breach Notice remains outstanding, no Cash Capital Contributions may be
distributed to HSBC UK Bank plc as a Capital Distribution.

Interest Rate Shortfall Test The amount of income that the LLP expects (0 receive in the. o Servcer (0 notify the LLP and if required by LLP, Seller (o make all reasonable endeavours (0 offer

iext LLP Payment Period together with other 0 sell new morigages to the LLP on o before the next Calculation Dat mortgages will have
available 1o it is insufficient to cover the would be amounts HSBC Variable Rates and/or or margins, and

jue under each Term Advance and to the Covered Bond there would not be an Interest Rate Shortall on future Calculation Dates.
Swap Provider(s) and other senior expenses ranking in
priority thereto.

Issuer Event of Default ‘Any of the conditions, events or acts provided in Condition o Il ot cured, an Issuer Acceleration Notice may be served, which means that each Series of

9(a) (Issuer Events of Defaul) of the Programme Conditions Covered Bonds shall become due and repayable as against the Issuer and following which, a
Notice to Pay will be served on the LLP, meaning that the LLP shall be required to make
payments of Guaranteed Amounts on the Covered Bonds in accordance with the Guarantee
Priority of Payments.

‘Amortisation Test Following a Notice to Pay (but prior 1o the service of an LLP. o Consiules an LLP Eventof Defaul wiich ot cured, means ht a LLP Acceleaton Notce may
Acceleration Notice andfor wind-up praceedings), the served, which means that each Series of Covered Bonds shall become due and repayable
Amortisation Test Aggregate Asset Amount is less than the agams( the Issuer (i not already due and repayable against it following an Issuer Event of Defaul)
Sterling Equivalent of the aggregate Principal Amount and as against the LLP, and the Security shall become enforceable.

Outstanding of the Covered Bonds as calculated on the

relevant Calculation Date.

Yield Shortfall Test Following an Issuer Event of Default which remains o LLP variable rate and other discretionary rates and/or margins may be increased
outstanding, the mortgages (once accounting for the Interest|

ate Swap) must give an annual yield of less than SONIA +
40%

LLP Event of Default ‘Any of the conditions, events or acts provided in Condition o il not cured, an LLP Acceleration Nolice may be served, which means that each Series of Covered
9(b) (LLP Events of Defaul) of the Programme Conditions Bonds shall become due and repayable as against the Issuer (f not already due and repayable
oceur. against it following an Issuer Event of Default) and as against the LLP, and the Security shall

become enforceable.

Perfection "Any of the conditions, events or acts provided in Clause 7 o Triggers the requirement (o prepare perfection of ile documents but not the steps necessary o

perfect legal title.




Glossary
Ref

Reporting period

Description
Reporting period runs from and including, the eleventh day of a calendar month to, and
including, the tenth day of the following calendar month.

True Balance

True Balance means, for any Mortgage on any relevant date of determination, the
aggregate (but avoiding double counting) of the following:

(a) the aggregate of all principal amounts advanced to the relevant Borrower; and

(b) Capitalised Expenses; and

(c) Capitalised Interest; and

(d) (to the extent not covered by paragraphs (b) and (c) above) Capitalised Arrears; and
(e) any other amount (including, for the avoidance of doubt, Accrued Interest and Arrears
of Interest) which is due or accrued (whether or not due) and which has not been paid by
the relevant Borrower and has not been capitalised in accordance with the relevant
Mortgage Conditions or with the relevant Borrower's consent but which is secured or
intended to be secured by that Mortgage,

less any repayment or payment of any of the foregoing made on or before the end of the
Business Day immediately preceding the date of determination and excluding any
retentions made but not released and any Additional Borrowings committed to be made
but not made by the end of the Business Day immediately preceding the date of
determination.

Current non-indexed LTV

Current non-indexed LTV is the aggregate true balance of all loans within a mortgage
account, divided by the value of the property securing the loans in that mortgage account
at the date of the latest lending.

Current non-indexed LTV is reported as zero where a customer borrower paid more than
the outstanding balance of a mortgage.

Current indexed LTV

Current indexed LTV is the aggregate true balance of all loans within a mortgage account,
divided by the indexed value of the property securing the loans in that mortgage account
at the reporting date. Indexation is applied on a regional basis to property valuations on a
quarterly basis in January, April, July and October of each year using the Halifax House
Price Index published by Markit Group Limited.

Indexed LTV is reported as zero where a customer borrower paid more than the
outstanding balance of a mortgage.

Monthly Constant Pre-Payment Rate (CPR)

Monthly Constant Pre-Payment Rate (CPR) is calculated as the total unscheduled principal
receipts received over the last Calculation Period, divided by the total principal amount
outstanding of the loans comprised in the portfolio at the beginning of the last Calculation
Period. Unscheduled principal receipts does not comprise payments from HSBC UK Bank
plc for the repurchase of loans from the portfolio. These are annualised using the formula:
1-((1-M)A12) where M is the monthly CPR expressed as a percentage.

Monthly Principal Payment Rate (PPR)

Monthly Principal Payment Rate (PPR) is defined as the total scheduled and unscheduled
principal receipts received over the last Calculation Period, divided by the total principal
amount outstanding of the loans comprised in the portfolio at the beginning of the last
Calculation Period. These are annualised using the formula: 1-((1-M)*12) where M is the
monthly PPR expressed as a percentage.

Quarterly Average CPR/PPR

Quarterly Average CPR/PPR is the average of the three most recent monthly CPR / PPR
expressed as a percentage. These are annualised using the formula: 1-((1-M)*12) where M
is the Quarterly Average CPR/PPR expressed as a percentage.

Arrears

Number of Months in Arrears means, as at the date of determination in respect of a
Mortgage, the result of the calculation (A-B) / C, where:

(a) 'A" equals the sum of all Monthly Payments in respect of advances under that Mortgage
that were due and payable by the relevant Borrower on any due date up to that date of
determination;

(b) 'B' equals the sum of all payments actually made by that Borrower in respect of that
Mortgage up to that date of determination (the difference between 'A' and 'B' being the
"arrears balance"); and

(c) 'C' equals the then Monthly Payment in respect of all advances under that Mortgage.

Mortgage collections

Mortgage Collections include all cash receipts on a mortgage within the portfolio excluding
monies paid by HSBC UK Bank plc in respect of mortgages repurchased from the portfolio.

Seasoning

Seasoning refers to the number of months since the date of origination of the loan.

Remaining Term

Remaining Term refers to the number of remaining months to maturity of each loan.

Weighted Average (WA)

All Weighted Average (WA) calculations are weighted by True Balance.




pplementary notes
Ref

Counterparties, Ratings table

Description
The swap provider(s) rating trigger disclosed is the next trigger point. There may be
subsequent triggers, as detailed in the relevant swap agreement.

There are no minimum ratings for the Issuer, although its ratings are linked to certain
programme triggers - see the Programme Triggers section.

Swap details relate to interest rate swap and exclude covered bond swaps. HSBC UK
Bank plc entered into a fixed interest rate swap to hedge against some or all possible
variances between interest payable on cover pool and compounded daily SONIA rate.

Accounts, Ledgers table

The waterfall reported (including Intercompany Loan Settlement) is that which will be made
in the next reporting period.

Members' profit is paid once a year, on the LLP payment date, which the anniversary of the
programme establishment falls into.

Ledgers and Accounts balances are reported as at the reporting period end, before the
distribution of revenue and principal receipts.

Asset Coverage Test ("ACT") table

For full description of the ACT requirements, please refer to the Prospectus.

Method A(a) is calculated as the lower of (i) the actual True Balance of the Mortgage and
(ii) the Partially Indexed Valuation relating to that Mortgage multiplied by M (where for all
Mortgages that are less than three months in arrears or not in arrears, M = 0.75; for all
Mortgages that are three months or more in arrears and have a True Balance to Partially
Indexed Valuation ratio of less than or equal to 75 per cent, M = 0.40; and for all Mortgages
that are three months or more in arrears and have a True Balance to Partially Indexed
Valuation ratio of more than 75 per cent, M = 0.25).

Method A(b) is calculated as the Asset Percentage multiplied by the lower of (i) the True
Balance of the Mortgage and (ii) the Partially Indexed Valuation relating to that Mortgage
multiplied by N (where for all Mortgages that are less than three months in arrears or not in
arrears, N = 1, for all Mortgages that are three months or more in arrears and have a True
Balance to Partially Indexed Valuation ratio of less than or equal to 75 per cent, N = 0.40
and for all Mortgages that are three months or more in arrears and have a True Balance to
Partially Indexed Valuation ratio of more than 75 per cent, N = 0.25).

Item B of the Asset Coverage Test excludes principal balances distributed back to the
Seller in the next reporting period.

Programme-Level Characteristics table

Balance disclosed as GIC account is made up of the following LLP bank accounts at the
reporting period end: Covered Bond Account (includes cash collected from mortgages on
the last day of the reporting period, passed to the LLP on the first day of the following
reporting period), Interest Accumulation Account, Reserve Account and Pre-Maturity
Liguidity Account.

Balance disclosed as Aggregate deposits attaching to the cover pool (GBP) is the amount
required under item X (set-off risk) of the ACT.

The nominal level of over collateralisation includes cash held on the principal ledger,
excluding any waterfall distributions back to the seller in the next calendar month.

The Constant Default Rate is not applicable to revolving programmes.

Moody's Timely Payment Indicator and Moody's Collateral Score (%) are sourced from
“Moody’s Investor Service”.

Fitch Payment Continuity Uplift (PCU) is reported as Fitch Discontinuity Cap.

Mortgage collections table

Mortgage collections (unscheduled - interest) is not reported as all unscheduled collections
are treated as principal.

Mortgage collections (unscheduled - principal) does not comprise payments from HSBC
UK Bank plc for the repurchase of loans from the portfolio, and comprise capital
repayments and redemptions other than those received at the expected term end date of
the loan.

Loan Redemptions & Replenishments Since
Previous Reporting Date table

Loan redemptions and Loans bought back by seller are reported as of the immediately
preceding reporting period end.

Loans sold into the cover pool are reported as of the reporting period end.

Product Rate Type and Reversionary Profiles
table

Standard Variable Rate (SVR) refers to HSBC Standard Variable rate applicable to
residential mortgages.

Margins are based on the index rate, therefore fixed loans are reported at the fixed rate,
tracker are reported over BBR (2.25%) and variable over SVR (5.04%).

The initial rate is considered to be the same as the current rate.

Regional distribution table

Regions are defined in line with Level 1 of the Nomenclature of Territorial Units for
Statistics (NUTS) codes of the United Kingdom.

Repayment type table

The analysis is performed at loan level and therefore there are no balances shown as part-
and-part.

Employment status table

Employment status reported is the latest information held on borrower's record.

First borrower's employment status is reported. Where the first borrower is unemployed,
then second borrower's employment status is reported.
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